ASX “Commodity Leaders” Comparison
Rebased over 1 & 5 year time horizons

•
•
•
•
•

Fortescue Metals Group (Iron Ore)
Northern Star (Gold)
Iluka (Sands)
Whitehaven Coal (Coals)
Orocobre (Lithium)
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Commodity Sector Trends

Key ASX Commodity Leaders – 5 Years
Iron Ore & Gold stand out performers over 5 year period

The 5 year data observation illustrates the sectors
that are going through “systemic change” and those
that provide a sustainable performance return
Lithium in particular is under performing
comparatively given increasing production of both
hard rock and brine variants of the metal
The deterioration on thermal coal is a result of a
number of factors, but significantly the combination
of increasing renewable alternatives, ESG
investment criteria of leading funds management
organisations (globally) and many aging mines that
are seeing challenges in maintaining stable OPEX
cost bases
A common push is for efficiency and productivity –
Commodity classes doing well want to drive ore
production.
Commodities where pricing pressure is evident want
to drive efficiency and C1 cost base

Note: Iluka not adjusted for MAC Iron Ore Royalty
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Commodity Sector Trends

Key ASX Commodity Leaders – 1 Year
Iron Ore & Gold stand out performers over 1 year period

Initial COVID “Shock”

The last 12 months has seen global growth &
associated commodity demand estimates heavily
impacted by the COVID 19 Pandemic
“Bellweather” resources stocks such as Iluka and
Orocobre – which are linked to a variety of industrial
sectors that traditionally reflect areas of global
“growth” – have displayed flat performance
Iron Ore continues to be linked to China demand –
as does Gold, which China has long sought to control
as a commodity in order to provide gold backed
currency similar to that advocated for decades by
the Western Economies
CAPEX programmes continue to be pushed by Iron
Ore & Gold players that strive for more ounces
produced (gold) or tonnes shipped (iron ore)
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LCC Asia Pacific – An Award-Winning Specialist Corporate Finance & Strategic Advisory Firm

Australian & North American Contact Details
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www.lccasiapacific.com
AFSL 278054
ACN 105 807 645

T: +612 9262 2121
F: +612 8088 1239

IMPORTANT INFORMATION: This presentation (‘Presentation’) has been drafted by LCC Asia Pacific Pty Limited and/or its affiliates (together, “LCC”) for the exclusive use of the party to whom LCC delivers this presentation (the “Recipient”) using
information provided from a variety of sources, including publicly available information and potentially information from the Recipient. You acknowledge and agree LCC has not independently verified the information contained in this Presentation, nor
does LCC make any representation or warranty, either express or implied, as to the accuracy, completeness or reliability of the information contained in this Presentation. This Presentation should not be regarded by the Recipient as a substitute for the
exercise of its own judgment, and the Recipient is expected to rely on its own due diligence, including separate legal, tax and accounting, if it wishes to proceed further in relation to any transaction concept outlined in this Presentation.
Nothing contained in this Presentation is, or shall be relied upon as, a promise or presentation as to the past or the future. LCC, its affiliates, directors, employees and/or agents expressly disclaim any and all liability relating or resulting from
inaccurate or incomplete information and the use or reliance of all or any part of this Presentation or any of the information contained within this Presentation.
By accepting this Presentation, the Recipient acknowledges and agrees that LCC will at all times act as an independent contractor on an arm’s-length basis and will not act in any other capacity, including in a fiduciary capacity, with respect to the
Recipient. LCC may provide services to any member of the same group as the Recipient or any other entity or person (a “Third Party”), engage in any transaction (on its own account or otherwise) with respect to the Recipient or a Third Party, or act in
relation to any matter for itself or any Third Party, notwithstanding that such services, transactions or actions may be adverse to the Recipient or any member of its group, and LCC may retain for its own benefit any related remuneration or profit.
This Presentation has been prepared solely for informational purposes and is not to be constructed as a solicitation or an offer to buy or sell any securities or related financial instruments. The Recipient should not construe the contents of this
presentation as legal, tax, accounting or investment advice or a recommendation. The Recipient should consult its own counsel, tax and financial advisors as to legal and related matters concerning any transaction described in this Presentation. This
Presentation does not purport to be all-inclusive or to contain all of the information that the Recipient may require. No investment, divestment or other financial decisions or actions should be based solely on the information in this Presentation.
This presentation has been prepared on a confidential basis solely for the use and benefit of the Recipient. Distribution of this presentation to any person other than the Recipient and those persons retained to advice the Recipient, who agree to
maintain the confidentiality of this material and be bound by the limitations outlined herein, is not authorized by LCC. LCC specifically prohibits the redistribution or reproduction of this material in whole or in part without the written permission of LCC
and LCC accepts no liability whatsoever for the actions of third parties in this respect.
LCC holds a series of registered trademarks in the United States of America and Australia to protect its intellectual property. Examples of regional engagements detailed in this Work Book are typically advisory or consulting in style, or involve an
Australian company that is either seeking to expand into a market or has assets within that market. Today LCC is a licensed wholesale securities dealer in Australia only.
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